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MANGO, HUBER & MEGLIO, LLC
CERTIFIED PUBLIC ACCOUNTANTS
53 CARDINAL DRIVE. WESTFIELD, NEW JERSEY 07090
JOHN R. MANGO, CPA
JOHN HUBER 1II, CPA -
STEVEN MEGLIO, CPA

PHONE: (908) 654-3500  FAX: (908) 654-8741

TO THE BOARD OF BPIRECTORS OF

ROCKWELL FINANCIAL GROUP, INC.
Hoboken, NJ

We have audited the accompanying balance sheets of Rockwell Financial Group, Inc., as of December 31, 2001 and
2000, and the related statements of operations, changes in stockholder’s equity and cash flows for the years then ended.
These financial statements are the respon51b111ty of the Company’s management. Our respon51b111ty is to express an
opinion on these financial statements based on our audlt :

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Rockwell Financial Group, Inc. , as of December 31, 2001 and 2000, and the results of its operations and its cash flows
for the years then ended in conformity with generally accepted accounting principles.

MANGO, HUBER & MEGLIO, L1.C
Certiﬁgd Public Accountants

February 22, 2002
Westfield, New Jersey




ROCKWELL FINANCIAL GROUP, INC.

CURRENT ASSETS

Cash
Accounts Receivable
Due From Related Company
Marketable Securities
Prepaid Expenses

TOTAL CURRENT ASSETS

OTHER ASSETS
Non-Marketable Securities

TOTAL ASSETS
LIABILITIES

STOCKHOLDER’S EQUITY (NOTE 2)

BALANCE SHEETS

DECEMBER 31, -

Common Stock - No Par Value; 100 Shares Authorized,

Issued and Outstanding
Additional Paid-in Capital
Accumulated Deficit

TOTAL STOCKHOLDER'’S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY

$

2001 2000

10,957 § 59,502

15,379 2103
830 -0-

-0- 1,625
8,134 7,390
35,300 70,620
3,300 3,300
38,600 $ 73,920
-0= -0-

100 100
124,566 124,566
(86,066) (50,746)

38,600 73,920

38,600 $ 73,920

See Accountant’s Report and Notes to Financial Statements.
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REVENUE

Commissions

EXPENSES

Commissions Expense
Officers’ Salary
Office Salaries
Payroll Taxes.
‘Management Fees
Licenses and Fees

Insurance

Bank Service Charges
Professional Fees

Dues and Memberships
Corporate Franchise Tax
Data Processing

Advertising

Office Expenses

Telephone

Postage & Fedex

Rent

Equipment Rental

Educational Expenses

Travel

Customer Debit Balances
TOTAL EXPENSES

LOSS FROM OPERATIONS

OTHER INCOME (LOSS)

ROCKWELL FINANCIAL GROUP, INC..
STATEMENTS OF OPERATIONS

- FOR THE YEARS ENDED DECEMBER 31,

Interest Income, Net of Interest Expense of $21

Realized Loss on Sale of Marketable Securities

TOTAL OTHER INCOME (1L.OSS)

NET LOSS

2001 2000
S 61,693 § 10,464
22,044 -0-
17,419 4,932
1,201 -0-

2,105 580
12,000 -0-
11,626 8,549

© 205 233

-0- 268

1,425 -0-

697 350

240 240

411 120

-0- 75

828 -0-

9,941 -0-

2,513 -0-
11,687 -0-

433 -0-

54 -0-

2,675 291

-0- 2,588

$ 97,504 $ 18226
] (35,811) (7,762)
124 -0-

(420) -0-

(296) -0-

$  (36.107) (1.762)

~
>

See Accountant's Report and Notes to Financial Statements.




ROCKWELL‘ FINANCIAL GROUP, INC.
STATEMENTS OF CHANGES IN STOCKHOLDER’S EQUITY |
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000 .

BALANCE AT DECEMBER 31, 1999

NET LOSS FOR THE YEAR
ENDED DECEMBER 31, 2000

UNREALIZED GAIN (LOSS) ON
MARKETABLE SECURITIES

CAPITAL CONTRIBUTIONS
BALANCE AT DECEMBER 31, 2000

NET LOSS FOR THE YEAR ENDED
DECEMBER 31, 2001

UNREALIZED GAIN (LOSS) ON
MARKETABLE SECURITIES

CAPITAL CONTRIBUTIONS

BALANCE AT DECEMBER 31, 2001

Common Stock Add'itional )

Paid-In Accumulated
Shares Amount Capital Deficit Total
100§ 100§ 100,566 $ (42,197) § 58,469
. - ' - (7,762) (7,762)
(787) ‘ (787)
- - 24,000 - 24,000
100§ 100 $ 124,566 $ (50,746) § 73,920
- . _ - (36,107) (36,107)
787 787

100§

100§ 124,566 § (86,066) $§ 38,600

See Accountant's Report and Notes to Financial Statements.
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ROCKWELL FINANCIAL GROUP, INC.
- ‘ STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31,

CASH FLOWS FROM OPERATING ACTIVITIES

Net Loss _ $
Adjustments to Reconcile Net Loss to Net v
Cash Used in Operating Activities:
Realized Loss on Sale of Marketable Securities
Changes in Operating Assets and Liabilities:
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Due From Affiliate
(Increase) Decrease in Prepaid Expenses
Increase (Decrease) in Accrued Expenses

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

.-
. ‘

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Marketable Securities
Purchase of Non-Marketable Securities

I Proceeds From sale of Marketable Securities
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Additional Paid in Capital

NET CASH PROVIDED (USED) IN FINANCING ACTIVITIES
NET INCREASE (DECREASE) IN CASH

CASH - BEGINNING OF YEAR

CASH - END OF YEAR $

2001 2000
(36,107) $  (7,762)
420 -0-
(13,276) (1,633)
(830) -0-
(744) (480)
-0- (2,000)
(50,537) (11,895)
(3,648) (2,412)
-0- (3,300)
5,640 -0-
1,992 (5,712)
-0- " 24,000
-0- 24,000
(48,545) 6,393
59,502 53,109
10,957 $ 59,502

5

See Accountant’s Report and Notes to Financial Statements.




ROCKWELL FINANCIAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 1 - ENTITY

Rockwell Financial Group company was incorporated on March 5, 1998 in the state of New Jersey for the sole

purpose of operating as a securities brokerage. The company is a wholly owned subsidiary of Rockwell Capital Corp.,
a Delaware corporation.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes , )
Deferred income tax liabilities and assets are determined based on the difference between the financial statement and

tax basis of liabilities and assets using enacted tax rates in effect for the year in such the differences are expected
to reverse.

NOTE 3 - PREPAID EXPENSES

Prepaid expenses at December 31, 2001 and 2000 consists of the following: 2001 2000

Licenses & Fees ’ $ 8,134 $ 7,390

N

NOTE 4 - ACQUISITION OF MULLINS & COMPANY, INC.
On January 22, 1998 the principals of RockwellCapital Corp. acquired the stockof Mullins and Company, Inc., a

Florida Corporation. The purpose of this acquisition is to obtain the requisite permits, licenses and authorizations in
order to conduct business as a broker/dealer.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1), which

requires the maintenance of minimum net capital, as defined in the rule, and requires that the ratio of aggregate

indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2001 and 2000, the Company had
net capital, as defined under Rule 15¢3-1, of $10,957 and $60,883, aggregate indebtedness of $ -0- and $- O- and a

minimum net capital requirement of $5,000 and $60,000, respectively. . -

NOTE 6 - INCOME TAXES

The Company has a net operating loss carryforward of approximately $65,000 available to offset future taxable income
through 2020. Because of the net operating losses, the Company paid no income taxes, and there is no current income

tax expense recorded for the years ended December 31, 2001 and 2000.

See Accountant’s Report.
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ROCKWELL FINANCIAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 7 - RELATED PARTY TRANSACTIONS
Rockwell Financial Group, Inc. shares office facilities with Rockwell Capital Corp., an affiliated company. As such,

the two companies allocate common expenses such as rent, telephone, utilities, office supplies, travel, postage,
advertising and management fees. ' ‘

At December 31, 2001, due from related company represents the unremitted portion of the allocated expenses described
above.

NOTE 8 - OPERATING LEASE

The company leases it’s offices from Hobukiet Associates. The offices are located at 70 Hudson Street, Hoboken, New
Jersey. The lease term is for three years commencing on January 1, 1999. The lease term was amended during 2001
extending the termination date to December 31, 2004,

Minimum future rentals under this operating lease for the next five years are as follows:

2002 $ 28,875
2003 28875
2004 28,875
2005 0-
2006 0-

See Accountant’s Report.
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MANGO, HUBER & MEGLIO, LLC
CERTIFIED PUBLIC ACCOUNTANTS

53 CARDINAL DRIVE, WESTFIELD, NEW JERSEY 07090

JOHN R. MANGO, CPA '

JOHN HUBER III, CPA

STEVEN MEGLIO, CPA

PHONE: (908) 654-3500  FAX: (908) 654-8741

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON SUPPLEMENTARY
INFORMATION REQUIRED BY RULE 17A-5 OF THE SECURITIES AND EXCHANGE COMMISSION

TO THE BOARD OF DIRECTORS OF

ROCKWELL FINANCIAL GROUP, INC
Hoboken, NJ

We have audited the accompanying financial statements of Rockwell Financial Group, Inc. as of December 31, 2001 and
2000 and have issued our report thereon dated February 22, 2002. Our audit was conducted for the purpose of forming
an opinion on the basic financial statements taken as a whole. The accompanying computation of Net Capital Pursuant to
Rule 15¢3-1 of the Securities and Exchange Commission (SEC) is presented for purposes of additional analysis and is not -
a required part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the SEC.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial staterents and,
in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

MANGO, HUBER & MEGLIO, LLC
Certified Public Accountants

February 22, 2002
Westfield, New Jersey
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ROCKWELL FINANCIAL GROUP, INC.
SUPPLEMENTARY COMPUTATION OF NET CAPITAL UNDER
RULE 15C3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

: DECEMBER 31,2001

NET CAPITAL
Total Stockholder’s Equity Qualified For Net

Capital $ 38,600
Non-Allowable Assets , (27,643)
NET CAPITAL $ 10,957

NOTE TO SUPPLEMENTARY COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

NOTE 1 - RATIO OF AGGREGATE INDEBTEDNESS

The aggregate indebtedness of the Company at December 31, 2001 _wés $-0- and the net capital was
$10,957. The computation of the ratio of aggregate indebtedness to net capital is .00 to 1.

NOTE 2 - NO MATERIAL DIFFERENCE
There was no material difference between the computation of net capital under Rule 15¢3-1 of the

Securities and Exchange Commission presented above and the Company’s unaudited computation of net
capital included in Part IT A of Form X-17A-5(a) (Focus report) as of December 31, 2001.

See Accountant’s Report on Supplementary Information.
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MANGO, HUBER & MEGLIO, LLC
CERTIFIED PUBLIC ACCOUNTANTS

| 53 CARDINAL DRIVE, WESTFIELD, NEW JERSEY 07090

JOHN R. MANGO, CPA

JOHN HUBER III, CPA -

STEVEN MEGLIO, CPA"

PHONE: (908) 654-3500  FAX: (908) 654-8741

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL ACCOUNTING CONTROL

TO THE BOARD OF DIRECTORS OF

ROCKWELL FINANCIAL GROUP, INC.
Hoboken, NJ

In planning and performing our audit of the financial statements of Rockwell Financial Group, Inc.,for the years ended
December31,2001and 2000, we considered its internal control structure, including procedures for safeguarding securities,
in order to determine our auditing procedures for the purpose of expressing our opinion on the ﬁnanc1a1 statements and not
to provide assurance on the internal control structure.

We also made a study of the practices and procedures followed by the Company in making the periodic computations of
aggregate indebtedness and net capital under Rule 17a-3(a)(11) and the procedures for determining compliance with the

exemptive provisions of Rule 15¢3-3. We did notreview the practices and procedures followed by the Company in making

the quarterly securities examinations, counts, verifications and comparisons, and the recordation of differences required by

Ruie 17a-13 or in complying with the requirements for prompt payment for securities under Section 8 of Regulation T ofthe -

Board of Governors of the Federal Reserve System, because the Company does not carry security accounts for customers
or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal control structure and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgements by

management are required to assess the expected benefits and related cost of internal control structure policies and procedures .

and of the practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedure can be expected to achieve the Commission’s above-mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management with reasonable but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss form unauthorized use of disposition and
that transactions are executed in accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting prmc1pals Rule 17a-5(g) lists additional objectives
of the practlces and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also projection ofany evaluation of them to future periods is subject to the risk

~thatthey may become inadequate because of changes in conditions orthat the effectiveness of their design and operation may

deteriorate.
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MANGO, HUBER & MEGLIO, LLC
CERTIFIED PUBLIC ACCOUNTANTS

53 CARDINAL DRIVE, WESTFIELD, NEW JERSEY 07090

JOHN R. MANGO, CPA '

JOHN HUBER III, CPA

STEVEN MEGLIO, CPA

PHONE: (908) 654-3500  FAX: (908) 654-8741

Board of Directors
Rockwell Financial Group, Inc.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure
that might be material weaknesses under standards established by the American Institute of Certified Public Accountants.
A material weakness is a condition in which the design or operation of the specific internal control structure elements does

not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the

findncial statements being audited may occur and not be detected within a timely period by employees in the normal course
of performing theirassigned functions. However, we noted no matters involving the internal control structure that we consider
to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of'this report
are considered by the Commission to be adequate for its purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2001, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission and other regulatory

agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and ‘should not be used for any other

. purpose.

Mwﬁ@ﬂ %/MM ¢ gl LLC

MANGO, HUBER & M__EGLIO, LLC
Certified Public Accountants

February 22, 2002

Westfield, New Jersey
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